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‘FY25’s first rate cut only in Q2’

MAKING THE CASE. No reason forthe RBI to cut rates from 6.5%, says SB| Ecowrap report

wde fpd du

—
Our Buresu
Murmba

Thereis no reason for the Re-
serve Bank of India (REI) 1o
cut rates from the current
6.5 per cent, gmnghymemtl
ficial neural network model
based on alternative scen-
arios, used by State Bank of
Indizs economic rescarch
department (ERDY).

The department, in its
EBeowrap report, alse saids
“We continue to maintain
that the first rate cut willhap-
pen by Q2 (July Sepeember)
Fy28."

The RBI's monetary policy
commirtee kept the policy
repo rate unchanged in all six
meetings of the current fin-
anclal year.

“While headline  retail
{consumer price index/CPI-
based) inflation cooled in
January 2024 (to  three-
manth low of 5.0 per cent
from 10 569 per cemt in

STATUS QUO. The manetary plicy com

.E'B 4 iy

tee kept repo rate

unchanged in all sis mestings of the current Anandial year

December 2023 due tothe de-
cline in foed inflacion), it has
now spent 52 consecutive
months above the REI's me-
dium-term targer of 4 per
cent,

“Omthe pasitive side, infle-
tion has now been within the
tolerance range of 2 per cent
to 6 per cent for the fifth
menth in a row,”said Soumya

Kamti Ghash, Group Chief
Economic Adviser, SEL At the
alH-ndia Jevel, while CPI in-
flation  declined 270 basis
polnts (bps) o 510 per
cent in Jammry 2024 when

food and energy) declined
170 bps, per the report. OF
this decline, the three seg-
ments (transpormation and
communication, clothing and

tion in clothing and footwear|
haousehald goods and services
izdue todecline in frems such
as saree, shirt, trouser, cloth-
ing material, washing scap

footwear and household  and bedsheet, which are part
goods) contributed 77 per  ofdaily living and hence don't
cent of total decline in core indicate that demand is not
inflation: () in rural, these  happening, he added.
segments contributed 74 per ’

centof total declinedeclinein  ONLINE MODE

core CPL (1) in urban, these
segments contributed B5 per

“The only reason for this phe-
nomen could be the chan-

cent of in
core GPLL

“When we analyse the
item-wise decline inweighted
contribution of core GPL the
results are perplexing. Since
the decline incore isvisible in
both rural and wrban areas
and in goedsand services that
are quintessenthal vo day-t-
day living, 1o infer that core

ging purcl
cuﬁoms.Webe]mepeople
are actively using e-com-
merce wehsites to buy these
essentials (preferably at dis-
counted price}, and hence de-
mand s migrating from off-
Tine toonline mode,

“If this is durable, then
core inflation decline could
be enduring, Further, i this is

compared to the April 122 decline is a proxy for decline  sustained, the decline in core
Jevel, during the same period,  indemand or rural slowdown. could become more enduring
the weighted contribution of  is misleading,” said Ghosh. in nature opening up space
care CPI {excluding volatile For example, thedlbpsde-  for policy rate cuts,” said

components of the CPL —

cline in weighted contribu-

‘Max Life eyeing No 1 position in digital sales, customer

KR srhma
tew Delhi

Max Life Insurance Company
Led (Max Life), which will
double down on growing its
online charmel, aspires to be-
come the market leader in di-
gital sales and customer ac-
quisition, said its MD & CEO
Prashant Tripathy.

“We are making invest-
ments here (online channel},
Our vision communicated o
the Board is that we want o be
the No 1 digital player in
terms of both sles and cus-
tomer acquisitions,” Tripathy
told businesstine.

To accelerate one's digital
journey, there are several
things a company must ac-

complish, otherwise the en-
terprise hasna right to survive
in the digiral space, he added.
“People must know vour
brand, People must knowvour
track record on chim setle-
ment is good, People must ex-
perience everything digially
and service standards must be
in order.

“Website experience has
be superior. You need to have
products that are actractively

thought-through  plan  on
ncdm%‘log'v, brand, rmﬁbcm
and customer service. Our di-
gital team is & company within
a company, It is a business of
speed. 1T they have to win, they
Tave to operate 1ike an e-com-
meree company, We are also
focussed on finding ecosys-

tem partners in the digical
space,” he said. Currently, one

out of every four new custom-
ers of Max Life comes through
online channel, which is grow-
ing at 50 per cent year-on-
year. “Ofthe 25 per cent, enly
9-10 per cent cotne divectly on
our website, Others go dir-
ectly toour ecosystem pliyers
and buy from there,"” said Tri-

pathy.
Releasing the findings of

Ghosh.

acquisition’

thesixthedition of its fagship
survey, the India Protection
Quotent  Survey, Tripathy
said § and

furure  viability, “PayTM
faces a serious risk of cus-
tomer exodus, which signi-
ficantly  jeopardises  its
monetisation and business
model,” said Macquaricina
note,

It has increased loss es-
dmares by 170 per cent
over FY25 and 40 per cent
over  FY2s,  factoring
B0-65 per cent decline in
revenues due to lower pay-
ments  and  distribution
FEVENLEs.

The firm wso down-
graded the rating on the
stock to ‘underperform’,
while sharply cutting the
target price to ¥275 from
FTe50. The stock fell 10 per
cent to hit the lower band
ot ¥380onthe NSE.

Paytm  has  around
33 crore CUStDIMeTs,
11 erore monthly transact-
ing users and a subserip-
tion nerwork of about 1.1

adoption have surged among
urban Indians. Reflecting a re-
markable shift in the financial
consciousness of urban India,
three out of four urban Indi-
ans now own life insurance
products.

crore

“We assume a 50 per
cent cash burn rave and 20x
F/E multiple to normalised
carnings from the distribu-
ton business,” said
Macquarie, adding thet
transitioning to new banks

—
Anshika Kayastha Paytm
Murmbai

Retum -59% St T
Shares of One 57 Commu- i
nication, or Paytm, fell 10
percent on February 13w a i
record low, after L
firm  Macquarie  down- Lt "
graded the entity highlight- .
ing concerns regarding K8 Wmig 2 Feb 11,24

Lending partners
might re-look
their relationship
with Paytm, said
the Macquarie note,
adding that this
could lead to a
decline in lending
business revenues

will require KYC 1o be re-
done, indicating that mi-
gration within RBI's Febru-
ary 29 deadline will be an
“arduons task”.

NODAL ACCOUNTS
Paytm has been in discns-
sions with multiple banks
to transition its nodal ac-
counts  for the wallet,
FasTag, NCMC and other
business verticals, which
are ecurrently backed by
Paytm Payments Bank.
Several banks such as
HDFC and Asxis have said
they continue to work with
Paytm in various aspects,
but will await regulatory
go-ahead before taking a

WEDNESDAY - FESRUARY 14. 2024

Paytm shares hit record low
after Macquarie downgrade

call on any new business
lines orinitiatives.

LENDING BUSINESS
“Lending partners might
re-look their relationship
with PayTM," said the note,
adding that this could lead
o adecline inlending busi-
ness revenues in case part-
ners scale down or termin-
ate their relationship with
PayTM.

Aditya Birla Capital, one
of Paytm's largest lending
partners, has already pared
down its BN PL exposure to
T00 crore from a peak
level 0f 22,000 crore, and is
expected w0 po  down
turther.

A year ago, in February,,
Macquarie had upgraded
the rating on Payum to-‘out-

rform’ from ‘underper-

orm’, raising the target
price from T450 1o THOD,

According to Axis Bur-
gundy-Hurun list of India’s
maostvaluable private com-
panies, Paytm was the
A0F* most valuable com-
parywith a market value of
58,527 crore in 2023, led
Ty 42 per cent gains in its
shares overthe year.

However, the recent REI
action wiped off ¥16,000
crore in value for Payim in
the first two days, when it
hit the 20 per cent lower
circuit en both days. On
January 31, 2023, the day of
regulatory action, the stock
had closed at T761 on the
NSE.

priced. You should attract di-
gically  enabled  younger
people to vour websites,” sild
Tripathy.

Tripathy sid the company
has plans tor each of these ob-
jectives.

“We are making invest-
ments on our  placforms,
products. There is a well-

thehinds businessline,

Classifieds
[SITUATION VACANT]

RE YOU chiled b ki
Wbll’lﬂ and ATJ Gasoats? A'%VE hir
ing fot ur ghobal compary. Il you

have 3-3 years of experienca, send
yr OV
WI‘E

e eupectatons 10
‘WhatsApp +7

NAFED through s Internatianal
Trade Ditvision invites Expression
of Interest for nalment of
experiencad Exporiers for
Supply/Export of various

Bosch Limited
Regiomd Office: Homr Anad,
Addugodi, Bengauns 560 030

ol I0: sacretanicorpgin
Tek 431 B0 6752 3678
CI: LES110KA1561PLCDOOPEL

Compary has at its mesting
held on  13.02,2024, have
declared an Interim dividand of
As.208/- per equity share of
As.10 each. The Interim
dividend will ke paid on o after
06.03.2024 to the equity
shareholders of the Compary,
whose name appear in the
Register of members of the
Company o in the records of
the Depositories as beneficial
owners of the shares as on
23.02.7024, which is the

Record  date, fixed for the
purpsa.
The information & also
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Comganyi{wwacbosch.nland on
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